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WORLDWITE AFFAIRES 


SWEDEN'S FOREIGN MINISTER: GIVE IN TO USSR BALTIC DEMANDS 

"Only Way to Solve’ Impssse 
Stockholm SVENSKA DAGBLADET in Swedish 3 Feb 82 p 6 
fArticle by Hans 0. Alfredsson] 


[Text] Sweden must compromise if the Baltic Sea boundary dispute is to be 
solved. This was stated by Foreign Minister Ola Ullsten (Liberal Party) in 
parliament last Tuesday. 


Since the Soviet Union refuses to turn to arbitration, there are only two 
alternatives, Ullsten stated: the first is to let the problem remain un- 
solved, which would harz Sweden. 


The second ic to reach a compromise. 


Against this background, Sweden is prepared to alter its position in subse- 
quent negotiations. Previously Sweden has maintained that the boundary of 
the continental shelf and the fishing zones should run midway between Gotland 
and the Baltic coest. The Soviet Union, on the other hand, believes that 

the boundary should run midway between the Swedish and the Soviet mainland. 


Dissatisfaction on Gotland 


Gunhild Bolander (Center Party), who questioned Uilsten on the matter, was 
not satisfied with Sweden's willingness to comprcaise: 


"We who live on Gotland fail to understand that there is any reason whatso- 
ever to make concessions. I truly hope that the government will assert this 
opinion.” 


Gunhild Bolander pointed out that there are gas and oil reserves in the 
Baltic Sea and that influential forces have an interest in getting at these 


reserves. 














“That is precisely why it is important for Sweden to settle this icsue,” 
Ulisten replied. 


Long Negotiations 


He also pointed owt that Sweden has legal support for its standpoint and, 
consequently, the Soviet Union does not. Negotiations have been under way 
since 1969. The most recent round was several weeks ago, but the two 
countries could not agree at that time, either. 


Ullsten stated that Gunhild Bolander was poorly informed. He consoled her, 
however, by stating that she was not alone in her misunderstanding of the 
problem. He said that the Conservative Party also should study it aore 
carefully--perhaps with the help of an expert. 


Paper Criticizes Foreign Minister 
Stockholm SVENSKA DAGBLADET in Swedish 4 Feb 82 p 2 
[Editorial } 


[Text] Negotiations on the boundar, between Sweden and the Seviet Union 
in the Baltic Sea have been under way since 1969--without results. Of 
course, this is not surprising. Negotiations between Norway and the Soviet 
Union on the boundary in the Barents Sea also have failed to lead to an 
accepted boundary. 


When yet another meeting was held in Stockholm recently, SVENSKA DAGBLADET 
criticized two aspects of the negotiations. In both cases, Sweden's 
willingness to make concessions was questioned. It was hardly acceptable 

to resume negotiations such a short time after the submarine incident in 
the Blekinge Archipelago. The problem was compounded by Sweden's willing- 
ness to compromise which, of course, was met with no similar response on the 
part of the Soviet Union. 


The negotiations occur behind closed doors, but when Foreign Minister %la 
Ulilsten responded to a question in parliament by stating simply that ‘ve 
must compromise, he not only gave the other side a trump card, but also sold 
out Swedish interests. 


As we know, Sweden claims that the boundary of the continental shelf and the 
fishing rones should be drawn midway between Gotland and the Baltic coast. 
The Soviet Union maintains that it should be drawn midway between the cwedish 
mainland and the Baltic coast, so that the boundary would be just past the 
Swedish territorial water off Gotland--near restricted military areas. 


Unlike the Soviet solution, the Swedish solution may be seen to have a 
foundation in law. What does the foreign minister have to say about 
that? Well, since Sweden is right and since the Soviet Union refuses to 








submit the boundary dispute to arbitration, then Sweden must give i. to 
the superpower on the cther side of the Baltic Sea. Otherwise, the boundary 
line never would be drawn, to the detriment of certain interests. 





The questioner, Center Party representative Gunhild Bolander, was dissatis- 
fied with Ullsten’s meddling, of course. It is also true, as Conservative 
Party member of parliament Carl Bildt etressei in a speech on Gotland 
recently, that wital Swedish interests are at stake. 


The boundary issue affects cur security policy as well as our fishing, 
resources, and environmenta.: interests. 


Actually, the issue is more far-reaching. In other problem areas, even 
when other countries are involved, Moscow could point to the accomodating 
attitude of Sweden as an example--once this attitude has been developed to 
the extent that it satisfies all Soviet interests. Other countries may 
ask why they should not enjoy the same attitude in matters of fundamental 
importance. 


Ulisten himself must see what a strange picture of a liberal foreign mini- 
ster he is creating when, after first stating that we are right, he turns 
around and betrays Swedish interests. 


Security Concerns Raised 
Stockholm SVENSKA DACBLADET in Swedish 5 Feb 82 p 7 
[Article: “Simple Question on New Soviet Boundary”™] 


[Text] After Foreign Minister Ola Ullsten declaired that Sweden must be 
prepared to compromise with the Soviet Union on the Baltic Sea boundary and 
relinquish areas east of Gotland, member of parliament Carl Bildt (Conser- 
vative Party) asked Defense Minister Torsten Gustafsson (Center Party) if 
this would affect our security interests. The defense minister will answer 
Bildt’s question mext week at the earliest. Ulisten stated in a parliamen- 
tary debate with Bildt that the Conservative Party should read up on the 
matter and obtain some expert advise for its members of parliament on the 
boundary problem in the Baltic Sea. 
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INTER-ASIAN AFFAIRS 


MALAYSIA, INDONESIA SIGN SEs TREATY 
BK260835 Jakarta ANTARA in English 0755 GMT 26 Feb 82 


[Text] Jakarta, 26 Feb ‘{ANTARA) -- Foreign Miniocter Mokhtar Kusumaatmaja an4 his Malaysian 
counterpart Tan Sri GChazali Shafie Thursday [25 February] morning signed here « freaty, 
whereby Malaysi. recognizes the legal regime of Indonesia as an archipelagic state. 
Indonesia in return recognizes the trrditional and other valid rights of Malaysia with 
respect to certain parts of Indonesian waters and airspace between west and east Malaysia. 


Mokhtar referred to the treaty as the culmination of friendly relations between the 
governments and peoples of the two countries, and the crowning of time-consuming series 
efforts. It was also a product of the sutual understanding and trust as well as good will 
the two sides had shown during negotiations which lasted over 1 year, he said. 


In signing the treaty, te two countries not only acted on the line of the memorandum 

of understaraing reached in July 1976 but aleo translated into effect one part of the 
draft Law of the Sea prepared by the Law of the Sea Conference even before the convention 
itself %ad been adopted, Mokhtar noted. 


This shows thai. the convention, if carricd owt in complete sincerity and effectively, 
will serve as a guarantee for the maintenance of international peace and security and 
at the same time lay the basis for the welfare of nations. 


Mokhtar pointed to the signing of the treaty not only as the successful end to strenous 
eftorts on both eides for the drawing up of a unique and multifaceted document, but even 
‘ as the start of a new period in reiations between Indonesia and Malaysia. Mokhtar 
ped that after ite ratification and coming into force the treaty would form the legal 

.tamevork for stepped up cooperation between the two countries in safeguarding the 
territorial integrity of the two countries, in protecting their air an‘ sea links as 
well as telecomeunication facilities, their fisheries and their sea environment, and 

facilitate the'r search and rescue operations as well as marine research. 


Foreign Manieter Ten Sci Ghagali Shafie in his eddress said the treaty reflected the 

joint desire of the two countries to always cooperate closely in facing any common probies. 
He seid the Maleacce Strait and the South China Sea cannot separate the two countries, 

but on the other hand form a communication link between Indonesia and Malaysia, which 

have the same ideale and aspirations. “Nothir,g whatever should be allowed to s*parate 

uc,” Tan Sri Ghageli Shafie said. 


ie ruferred to the treaty as the most comprehensive ever signed by Malaysia with Indonesia 
coverin: a variety of common defence, including the holding of military exercises either 
sepurately or jointly, on the sea and the air. 


The world should be made to realize that Indonesia and Malaysia are bound by close ties, 
eo that no one whomeoever will have the desire to disrupt the situation. It is like 
being pinched in the right leg, and feeling the pain in the left leg too, he added. 

The foreign minister aleo notec that, in connection with the Lew of the Sea, big countries 
should realize that to emall isiand countries, in particular, the seabed constitutes 
something very important. 


CSO: 5200/2047 




















ROSTRALIA 


GIPPSLAND BASIN OIL SEARCH TURNS TO NEW WELL LOCATIONS 


Whale 1 Washout 


Melbourne THE AGE in English 23 Dec 81 p 19 
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Positive Resu’.ts 


Melbourne THE AGE in English 5 Jan 82 p 15 


[Article by Mark Broly) 
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AUSTRALIA 


ESSO-BHP PLAN SEW DRILLING PROGRAM ON EXMOUTH PLATEAU 


Canberra THE AUSTRALIAN in English 24 Dec 61 p 15 


[Article by Bruce Jacques) 


[Excerpts] 
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AUSTRALIA 


ABORIGINES LAY CLAIM TO SEA BED ADJACENT TO SRIBAL LAND 


Melbourne THE AGE in English 4 Jan 82 p l 


{Article by Mark Dando] 
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BRIEFS 


NORTH WEST SHELF GAS--Big changes are likely to be made to the contract for the 
supply of natural gas from the North West Shelf gas project to Western Australia. 
This follows confirmation that gas supplies under the contract will be initially 
about 35 per cent more than the available demand. Yesterday it was learned that 
the State Energy Commission of Western A.jtralia is working urgently on plans to 
increase demand rapidly so that its liability under the cantract with the North 
West Shelf ventures can be reduced. The present arrangement provides for the SEC 
(WA) to tals 384 miilion cubic feet of natural gas a day from the shelf beginning 
in September 1984. On present indications by the time delivery begins the SEC 
(WA) will have a surplus of gas running up to 100 million cubic feet a day. Prices 
negotiated for the take-or-pay contract remain secret, but it is believed that the 
SEC (WA) has arranged with the joint venturers that the price in 1984 terms will 
be more than $2 a 1000 cubic feet. This means that if the present contract re- 
mains in force, the SEC(WA) would be faced with a payout of some $200,000 a day 
for gaz it could not sell, equivalent to an annual operating cost of more than 

$70 million. [Excerpt] [Melbourne THE AGE in English 5 Jan 82 p 15] 
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INDIA 


Calcutta THE STATESMAN in English 4 Feb 82 p 8 
[Article by $. Sahay] 


iText] 


U.S. RETURN TO TALKS ENDANGERS AGREEMENT 
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INDIA 


BRIEFS 


FISHERMEN ATTACKED--Madurai, Jan 28--More than a dozen fishermen in 15 mechanised 
boats were attacked by Sri Lanka Navy vessels near Rameswaram on Thursday. The 
Secretary of the Vercottu Fishermen's Association, Rameswaram, Mr Arulanandam 
said the boats were in Indian waters, There was no firing, but the Indian fisher- 
men were assaulted. Their prawns and nets were snatched away by the intruders, 
The Secretary said the impact of the assault would be known only after the fisher- 
men reached the shore. "Trext} (Madras THE HINDU in English 29 Jan 82 p 5] 
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5200/9081 


LIMITING FOREIGN ACCESS TO FISHING ZONES NOT CONSIDERED 


Christchurch THE PRESS in English 27 Jan 82 p 10 


[Text ] 
cso: 








SOUTH ASIAN NATIONS COMBAT MARINE POLLUTION 


Rangoon THZ WORKING PEOPLE'S DAILY In English 22 Jan 82 p 6 
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THALLAND 


FOREIGN RESTRICTIONS ON FISHERMEN HIT INDUSTRY 
Bangkok DAO SIAM in Thai 16 Dec 81 pp 3, 12 


[Text] Because neighboring countries have arnounced territorial water boundaries, 
Thai fishermen have been shut out of more than 300,000 square kilometers of fish- 
ing grounds on the high seas. The government has therefore announced that Thai 
fishermen may fish only in Thai territorial waters. The results of these changes 
will create at least two problems. 


Department figures, it appears that in 1974, 863,274 tons of marine products were 
caught by the fishing fleet. This was 74 percent of all fish caught [as published]. 
This means that fishing by other methods brought a catch of only 26 percent of 
274,S71 tons. Therefore, in terms of effectiveness, with the fleet used to fish- 
ing in deep waters, if they fish in such limited territory, the schools of fish 
will shrink. This will have an effect on Thailand's fishing grounds over the long 
tem). For this reason, the government is trying to find ways to decrease the 
numer of fishing boats, such as by limiting the number of additional fishing 

boats [in service] each year etc. 


| 
Problem No 1 is that Thai territorial waters will be overfished. From Fisheries 
| 


The second problem is that Thai fishermen, having gone tc sea to fish for so 
m, depend on their expertise; they have no maps. Thus, it is very easy to 
.oss into the territorial waters of neighboring countries, albeit unintentionally. 
This results in conflicts between their coastal patrols and Thai fishermen; some- 
thing no one wants. 


Reports from the Fisheries Department say that recent meetings of ASEAN fisheries 
officials have given rise to the hope that the ASEAN countries will understand 
Thailand's problems here and will treat with understanding any Thei fishermen 
who cross their territorial water boundaries and will sympathize with them in 
the spirit of ASEAN. 


CSO: 5200/5634 





TRINIDAD AND TOBAGO 


TALKS UNDER WAY 


FISHING PROBLEMS WITH VENEZUELA WORSEN; 


Panday Call for Mision 


Port-of-Spain TRINIDAD GUARDIAN in English 27 Jan 82 p 3 
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Threat to Fishermen 


Port-of-Spain TRINIDAD GUARDIAN in English 2 Feb 82 p 1 
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BRIEFS 


FISHING COOPERATION WITH NIGERIA--Cabinda--The purchase of an experimental i ishing 
boat for the province of Cabinda with refrigeration facilities for 250 tons of fish 
and a crew of 2 Nigerians and 4 Angolans was agreed upon during the course of talks 
between Nigeria and Angola in the fishing sector. Moreover, a resolution was 
adopted to make possible experimental fishing in Angolan waters, and also establish- 
ing working conditions that will foster the development of a number of projects thet 
were discussed. The talks also centered on the possibility of accelerating the pace 
of improvement of existing infrastructures in the provinace in order to rapidly in- 
plement the establishment of this enterprise. [Excerpt] [Luanda JOURNAL DE ANGOLA 
in Portuguese 23 Feb 82 p 1] 


cso: 5200/5637 
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MOZAMB IQUE 


BRIEFS 


S$. AFRICAN FISHING BOAT STILL HELD--Durban--Though the family of skipper Willy 
Hogh-Hansen of Durban has raised the R21 000 fine imposed on him by a Maputo court 
two weeks ago for allegedly fishing in Mozambique territorial waters, no progress 
had been made in securing his release, his wife, Mrs Rebecca Hogh-Hansc, said 
yesterday. A distressed Mrs Hogh-Hansen said that apar* from informtion passed 
to her by local newspapers about the trial and a message saying he was well, she 
was in the dark about the conditions under which her husband and his crew were 
being held, According to her informacion, her husband's line-fishing boat, Hawk, 
had been intercepted by the Mozambique coast guard 1,5 miles off Ponta Doubella 
on February 8. After a court case lasting three days, he was found guilty and 
fined R21 000, “The money had been raised from private sources but w: don't even 
know at this stage if they will accept it," Mrs Hogh-Hansen said. A Durban ship- 
ping company had contacted the Maputo harbour authorities by telex with a request 
that a message be passed to Mr Hogh-P«.:.en asking him to contact his family. 
(text) (Johannesburg THE CITIZEN in English 25 Feb 82 p 8] 


CSO: 5200/5632 
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LARGEST FISHING PROJECT IN WORLD PLANNED 
Dakar LE SOLEIL in French 38 Jan 82 p 3 
[Article by Abdallah Faye: "New Unit for Industrial Fishing Fleet") 


[Text] The secretary of state for maritime fishin}, his closest associates and 

a few bank officials were ‘invited last week by the president and director of 
Senegal-Seafood to cruise on the high seas to appraise the performance of a very 
sophisticated fishing vessel which the company intends to put into service shortly. 


For 2 hours, we, occasional fishermen that we were, were, were able to “familiarize 
ourselves” with various electronic instruments that permit spotting of fishing 
banks and assessing their exact tonnage so as to make sure of a substantial catch 
with practically no risk of failure. 


The Senegal-Seafood project intends to manage the entire process, from production 

to export and transportation, through freezing or processing. This will be the 
largest fishing plant in the world, with an estimated production of 100,000 tons 

a year once it goes into regular operation. In 1980, industrial fishing represented 
only 40,000 tons of the 340,000-ton catch. Four stages are anticipated, each with 
a target of 25,000 tons. Eighty percent of the production will be marketed in 
Africa (the market needs are estimated at 1 million tons, of which 10 percent 

alone will te provided by Senegal-Seafood) and 20 percent in Europe and the United 


States. 


More than 1,000 definite jobs are expected to be created, not counting secondary 
ones. 


Financing of the 4 stages is estimated at 20 billion CFA francs and is entirely 
assumed by Denmark, without any guarantee request by the Senegalese state. This 
is so because, as must be noted, the project is solely the work of Danish, Faroe 
and Senegalese private firms, without any state participation whatsoever. Each 
stage of the project must become profitable before the .-xt one begins. This 
profitableness can be determined only after 9 months operation. 


According to Mr Knud Schierbeck, president of Senegal-Seafood, the experimental 
stage, which has just begun with the placing of this first vessel into service, 
is to test the new fishing methods in collaboration with Senegalese fishermen. 


An appeal has been made to the Senegalese, and it is hoped they will respond. 


19 





The company vessels will fish mainly in deep waters-—-at about the 600-meter 
depth--which will, according to the president, result in preventing competition 
with Senegalese fishermen who are mainly engaged in open-sea fishing in relatively 
shallow waters. During the experimental stage, the experienced Danes wili try 
out new fishing methods which they have already been practicing in their own 
waters and which they believe could be adapted in Senegal. The first conclusions 
on the effective start-up of these fishing activities will be determined in 2 
months. The start-up includes the setting up of freezing installations, as vell 
as processing, transportation and export facilities in Dakar and Casamance (where 
naval shipyard facilities are planned), together with a branch in Abidjan, Ivory 
Coast. 


Figureheads 


Private Senegalese Firms, which have been asked to raise only .heir share of the 
capital, hold 51 percent of the shares, while the Danes hold 49 percent. The 
secretary of state for maritime fishing has demanded that there be no figureheads 
involved and the Senegalese partners be really Senegalese! We must see in this 
exclusive participation of Senegalese nationals in the Senegal-Seafood company the 
desire of the government never again to set up national fishing companies, suct 
the SOSAP [Senegalese Fishing Company] which was never able to attain the obje 
tives assigned it by the state. Since that time, the government had decided to 
encourage private Senegalere nationals to enter the field, especially by making 
available maritime credits to permit them to bear up to the almost savage 
competition by foreigners who enjwyed having the funds necessary to get into the 
fishing field. This is why initiatives of this type are encouraging since they 
will result in balancing out the private individual and industrial fishing per- 
centages by the end of the fourth plan. While private individual fishing has 
represented 80 percent up to now, industrial fishing has had trouble even sur- 
passing 20 percent. Mr Sogui Diouf, director of oceanography and fishing, asserts 
that both forms of fishing will balance out to 50 percent each by 1985. This 
could only have a beneficial effect on our export revenues ehich are close to 32 
billion CFA francs. 


5671 
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INTERNATIONAL AFFAIRS 


EC STRUGGLES FOR COMMON POSITION ON LOS TREATY 





Zurich NEVE ZUERCHER ZEITUNG in German 5 Feb 82 p 4 


[Text] From 8 March to the end of April another--and possibly the last--meeting 
of the Third J.N. LOS Conference will take place in New York. Thus far, the 

EC countries at this conference have not had a common position, the EC is not even 
officially represented, and its representatives at best tried behind the scenes 

to pull some things together. In the opinion of the EC Commission certain passages 
fm the draft of a convention are, however, extremely -roblemiic, and thus it 
@ecided to send the EC Council of Ministers a report which is aimed at assuming 

4 common position in New York. The key of the Brussels paper is the demand for 
renego’ ation of Chapter XI (Deep-sea “ining). The present draft is denigrarec 

by the .C Commission as an international distribution system which is deemed too 
interventionist and controlled. Last year in Geneva the Reagan administration also 
came to a simtlar judgment, once again raising questions about the position 
authorized by its predecessors. At earliest at the end of February in the & 
Council of Foreign Minisers it will become apparent what the position of the EC 
cou.cties is in respect to the deliberations of the office in Brussels. 


Se’lout of European Interests? 


In its teport to the Council, the EC Commission does not reject the entire 
convention draft of the Third LOS Conference, but does express concern about 
Chapter XI of this paper which deals with deep-sea mining. EC Commissioner Narjes 
says that the BC, in accepting this text draft, would be selling its long-term 
interests about whose effects nothing at all is known today. In fact, “cautious” 
action in New York is of special importance for the EC. for, after all, it is 

mo less then 75-percent dependent on wineral raw materials. Thus, it may come 

as 4 surprise that thus far in the question of deep-sea mining there was a0 
common position at the Third LOS Conference which, of course, has been meeting 
since 1973. 


The authorities in Brussels are criticizing in the draft of Chapter KI the fact 
that in the first place it is not adequate for the Community's interest in a 
secure supply of raw materials, that in the secord place it contradicts the 
economic interests of the developing countries which do not produce raw materials, 
and that in the third place it could not be accepted as an unwanted precedent 

for the “new world economic order.” The privileged position of the future 

office for deep-sea wining came under special fire by Brussels to the effect that 
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it will make access to the now known and ‘ater to be discovered fossil anc mineral 
raw materials more difficult and increase the cost. This is all the more 
alarming as the earth's raw materials are «ften distributed geographically in a 
way that is easily affected by cr*ses. The text draft neither guarantees a supply 
which is crisisproof in anv conceivable situa.ion, nor is it in the interest of 
the EC to leave to the majority decision of any international authority the time, 
quantity, place and cost of access *o the ocean's mineral sources. According to 
EC Commission groups, the overall eifort toward regulating deep-sea mining is in 
stark contrast to the liberal ground rules of GATT (General Agreement on Tariffs 
and Trade). Apparentiy not all EC countries have seen the explosiveness of the 
draft “correctly" or do not want to see. Otherwise this rather surprising move by 
the EC Commissiva could not be justified. Naturally, European industry might also 
have come calling in Brussels for understandabie reasons in order to point to the 
potential dangers and risks of the text draft. 


Thus, it may not even be surprising that prior to passing the resoltuion, the 
debate n the EC Commission about the expedience of a Commission move had proceeded 
in a very controversial manner. The O'Kennedy and Dalsager cabinets in any case 
spoke their piece at an extraordinary meeting of cabinet chiefs--they prepare the 
business for their commissioners--at the end of January against any initiative by 
the Commission in this matter, and even the Ricard and Ortoli cabinets harbored 
some doubts. They not only cast doubt on the legal basis for a forward push by 

the EC Commission, but rather referred to the possible reproach that the EC woulu 
provide undesirable pacemaking services to the United States by fighting against 
the draft of Chapter XI. 


Fssential International Control 


International control, as soon as possible, on implementing extraction of raw 
materials from the deep sea is also urgently necessary for the EC Commission 
because in the foreseeable future the mining of important macerials, cobalt, 
copper, manganese and nickel, from the bottom of the sea might become reality. 

But since the regulation provided for thus far does not take European raw materials 
interests sufficiently into account, it is important for Brussels that the 
community of 10 speak in one voice at the next meeting of the Third LOS Conference 
in order to be able to effectively defend their interests in the negotiations 

about the development of deep-sea mining. Furthermore, a common position is 
important in order to guarantee the conditions for a more just distribution to 
developing countries of the yields from the economic exploitation of the bottom oi 
the sea. In particular, it is a question also of making sure that the future 
controls On deep-sea mining do not have prejudicial effects on the development of 
the world economic order. Precisely in this point, however, the development policy 
demands of the EC could cause a dilemma. 


12,124 
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BRIEFS 


DENMARK, GREENLAND SHRIMPING AGREEMENT--Three Danish shrimp trawlers can now again 
start to fish shrimp in Greenland waters. In a meeting Friday /26 Pebruary/, 
Fisheries Minister Karl Hjortnaes found understanding in the Greenland government 
for opening shrimping in Greenland waters to Danish shrimpers. The three Danish 
shrimping trawlers had been refused permission to fish for shrimp in Greenland 
waters, in contrast to both Norwegian and Faeroese shrimpers, who won permission as 
part of larger fishing agreements among the three countries. Last year the Danish 
government succeeded in gettjng licenses for the trawlers after negotiations with 


the Greenland_government. /Text/ /Copenhagen BERLINGSKE TIDENDE in Danish 
27 Feb 82 p 5/ 
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GREECE 


MULTI-~COUNTRY INVOLVEMENT IN GREECE-IRAN SHIP CONTROVERSY 
Athens ELEVTHEROTYPIA in Greek 2 Feb 82 p 8 


[Text] Salonica, 2 February (from our correspondent Dimitris Kaisis)--A tough 
legal battle has broken out around a Greek cargo of 25,000 tons of wheat which 
was destined for Iran but, for the present, remains at port in Salonica. The 
Iranian state, a Swiss bank, two Panamanian shipping companies, the Agricultural 
Bank [of Greece] and KYDEP [Central Service for the Separation of Domestic 
Products], which owns the wheat, have all become involved in the affair. 


The affair began last November when two ships flying Panamanian flags were detained 
by Iranian authorities at the port Barar Khomeini. 


The two affected Panamanian companies, "Sol Shipping Company" and "Magnate Shipping 
Company," through their attorney, G. Athanasiadis, made repeated appeals for insur- 
ance measures to the Thessaloniki Court of First Instance. They intend to show 
that the Iranian government is concealed behind the Swiss company “Noga,” which 
presents itself as buyer of the wheat. 


Essentially, at any rate, the two foreign companies’ appeals are turning against 
KYDEP and the Agricultural Bank which financed the collecting of the wheat from our 
farmers. 


For the present, and until the court has decided on the case's merit, with a provi- 
sional order it has forbidden the ship “Adaios," which carries the contested cargo, 
to depart from the port of Salonica. But until some solution is found, the Greek 
public's wheat is in danger of rotting in the ship's holds. 


The story is fairly adventurous and begins last November in the Iran-Iraq war zone: 
The Greek ship "Moira™ was hit by Iraqi rockets and sank; as a result, its Iranian 
pilot was injured. The Iranian authorities demanded indemnity for the injury and 
in order to "secure" their demand they detained the two ships "Mighty Breeze" and 
Katerina" which belong to the above-mentioned Panamanian companies. They did this 
on the grounds that the ships had the same agent and were chartered by the same 
shipping companies as the ship sunk by the Iraqis. 


In turn, the two affected companies, because of the forced immobilization of their 
ships at the Iranian port, sought an indemnity of 235 million drachmas (212 million 
-for the first company, 23 million for the second) and to secure their demand they 
resorted to seizing the KYDEP wheat. 
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It appears the affair will not end here: A second cargo of 25,000 tons of wheat, 
which is being loaded at this moment in Kavala, is “in danger” of having the same 
fate. 


Aside from the Iranian state, which has not sent a representative to the proceedings 
thus far, also involved in the affair are the Swiss “Noga” (which is reported to be 
a subsidiary of a large Swiss bank which dces business on behalf of the Iranian 
government), KYDEP, the Agricultural Bank, which financed the collecting of the 
wheat from the farmers, and the company which owns the "“Adaios.” 


And, of course, the Greek authorities have ocecome involved: The minister of 
justice, with his document number 5592/22 January 1982, gave permission for the case 
to be committed to the Greek courts, as is required for civil disputes with a for- 
eign state. But the appropriate customs authorities in Kavala, where part of the 
cargo was loaded, refused to hand over the ship's loading documents which are 

needed to ascertain if in fact the cargo is destined for Iran, citing certain 
articles of the Civil Justice Cod2 Concerning Trade Se.-ecy, etc. 


However, a new provisional order for surrender of the documents has already been 
issued by the court to the customs authorities in Salonica where the "“Adaios” is 
now located. 


But suddenly a new “front™ has opened in this battle. The Agricultural Bank and 
KYDEP are asking fo~ the cargo to be seized on their behalf in order to ensure that 
they will be paid by the Swiss "Noga" for their claim which amounts to 380 million 
drachmas (value of the cargo with interest, etc.). This because--as they report 

in the application for insurance measures which they lodged against the Swiss--the 
cargo is “f.o.b." [free on board], that is, payable on loading, and “Noga” uni- 
lateraly altered the original agreement by refusing to deposit the documents re- 
quired for payment of the cargo's value at the Commercial Bank. 


This application is going to be discussed in the Thessaloniki One-Judge Court o7 
First Instance, together with the application made by the "Katerina's” owner 
against the Iranian state, with the same goal: seizure of the 25,000 tons of 
wheat which appear to have been turned into a “booty” claimed from many sides. 
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BRIEFS 


FREIGHTER DETAINED IN SURKEY--A Greek freighter is being detained by Turkish 
authorities for investigation. According to the APE [Athens News Agency], Turk- 
ish police have accused members of the crew of the “Katie” of writing slogans 

in the Turkish port of Ordu. The captain of the ship has refused to give up the 
accused crew members and as a result Turkish authorities are continuing to detain 
the ship. A government spokesman has announced that the Ministry of Foreign 
Affairs has assumed responsibility and has been in touch with the Greek freighter 
through the Ministry of Merchant Marine. There has been no official demarche to 
the Turkish Embassy in Athens so far. [Text] [Athens RIZOSPASTIS in Greek 

13 Feb 82 p 10] 


SAILORS DETAINED IN LIBYA--Three Greek sailors have now been detained for a 
whole year on their vessel in Misratah, Libya, accused of violating Libyan terri- 
torial waters, despite the fact that they have been found innocent twice already 
by Libyan courts. The fishing boat “Olymbiakos”" was captured on 21 February 1981, 
with a crew of 8 (5 Egyptians an?’ 3 Greeks). Libyan authorities freed the Egyptians 
and extradited them, but they ars still holding the Greek crew members. They are 
Giannis Dalianis, skipper, G. Tsopanoglou, ship engineer and Al. Trikoloris, 
boatswain. In a telegram to Prime Minister Papandreou, the Panhellenic Union of 
Merchant Marine Engineers has stressed that the vessel has been irregularly re- 
plied by the Libyan army. The sailors have not been told the reason for their 
tention or when they could expect to depart. Their families’ concern is well- 
founded. According to information from the engineers’ union, the crew of the 
ship “Delta” is in a similar situation, having also been detained in Libya for 
a long time. [Text] [Athens TO VIMA in Greek 18 Feb 82 p 7] 
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